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LYLE TILLEY DAVIDSON

Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To the Members of The Marguerite Centre Society of Nova Scotia
Qualified Opinion

We have audited the financial statements of The Marguerite Centre Society of Nova Scotia (the "Centre"),
which comprise the statement of financial position as at March 31, 2023, and the statements of revenues
and expenditures, changes in net assets and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Centre as at March 31, 2023, and the results of its operations and cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO)

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Centre derives revenue from fundraising activities
the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of
these revenues was limited to the amounts recorded in the records of the Centre. Therefore, we were not
able to determine whether any adjustments might be necessary to fundraising revenue, excess of
revenues over expenses, and cash flows from operations for the years ended March 31, 2023 and 2022,
current assets as at March 31, 2023 and 2022 and net assets as at April 1 and March 31 for both 2023
and 2022 years. Our audit opinion on the financial statements for the year ended March 31, 2022 was
modified accordingly because of the possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Centre in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Centre's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Centre or to cease
operations, or has no realistic alternative but to do so.

(continues)
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Independent Auditor's Report to the Members of The Marguerite Centre Society of Nova Scotia
(continued)

Those charged with governance are responsible for overseeing the Centre's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Centre’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Centre’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Centre to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

dya\)///? Davidsm.

Halifax, Nova Scotia
June 19, 2023 CHARTERED PROFESSIONAL ACCOUNTANTS

LYLE TILLEY DAVIDSON



THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Statement of Financial Position
March 31, 2023

2023 2022
ASSETS (Note 6)
CURRENT
Cash $ 252,592 $ 247,410
Guaranteed investment certificates (Note 4) 164,666 163,090
Accounts receivable - 13,982
Harmonized sales tax recoverable 3,172 3,421
420,430 427,903
CAPITAL ASSETS (Note 5) 380,625 392,285

$ 801,055 $ 820,188

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 16,608 $ 9,653
Deferred revenue (Note 7) 112,368 38,065
128,976 47,618
DEFERRED CAPITAL CONTRIBUTIONS (Note 8) 250,965 261,646
379,941 309,264
NET ASSETS
Operating reserve (Note 9) 291,453 380,284
Invested in capital assets 129,661 130,640
421,114 510,924

$ 801,055 $ 820,188

ON BEHALF OF THE BOARD

Director

Director
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Statement of Revenues and Expenditures
Year Ended March 31, 2023

Budget 2023 2022
(Unaudited)
REVENUE
Department of Health and Wellness $ 320,000 $ 319,450 $ 270,144
Donations 76,600 86,228 70,603
Room and board recoveries 70,000 35,868 112,280
United Way 35,000 35,000 35,000
Other grants 100,500 30,000 27,000
Amortization of deferred capital contributions - 13,689 14,388
Interest income 2,001 2,703 820
604,101 522,938 530,235
EXPENDITURES
Administration (Schedule 1) 194,350 202,773 143,948
Programs (Schedule 2) 222,725 212,128 143,572
Residence Operations (Schedule 3) 179,176 197,847 218,519
596,251 612,748 506,039
EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENDITURES $ 7,850 $ (89,810) $ 24,196
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Statement of Changes in Net Assets
Year Ended March 31, 2023

Operating Invested in
Reserve Capital Assets 2023 2022

NET ASSETS - BEGINNING OF YEAR § 380,284 $ 130,640 $ 510,924 $ 486,728
Excess (deficiency) of revenue over

expenditures (86,477) (3,333) (89,810) 24,196
Capital asset purchases (5,363) 5,363 - -
Deferred capital contribution 3,009 (3,009) - -

NET ASSETS - END OF YEAR $ 291,453 $ 129,661 $ 421,114 $ 510,924
5
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA

Statement of Cash Flows
Year Ended March 31, 2023

2023 2022
OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenditures (89,810) $ 24,196
Items not affecting cash:
Amortization 17,022 16,837
Amortization of deferred capital contributions (13,689) (14,388)
(86,477) 26,645
Changes in non-cash working capital:
Accounts receivable 13,982 (7,579)
Accounts payable and accrued liabilities 7,055 (82)
Deferred revenue 74,303 (21,475)
Harmonized sales tax recoverable 249 2,735
Deferred capital contributions 3,009 7,293
98,598 (19,108)
Cash flow from operating activities 12,121 7,537
INVESTING ACTIVITY
Purchase of capital assets (5,363) (8,269)
INCREASE (DECREASE) IN CASH FLOW 6,758 (732)
Cash - beginning of year 410,500 411,232
CASH - END OF YEAR 417,258 § 410,500
CASH CONSISTS OF:
Cash 252,592 § 247,410
Guaranteed investment certificates 164,666 163,090
417,258 $ 410,500
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Notes to Financial Statements
Year Ended March 31, 2023

NATURE OF OPERATIONS

The Marguerite Centre Society of Nova Scotia (the "Centre") was incorporated on March 26, 2001
under the Societies Act of Nova Scotia as a not-for-profit organization and is a registered charity
under the Income Tax Act. The Centre's purpose is to provide housing and programming for women
healing from addictions and abuse.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

Financial instruments

Financial instruments are recorded at fair value when acquired or issued, except for transactions with
related parties which are recorded at the exchange amount. In subsequent periods, financial assets
with actively traded markets are reported at fair value, with any unrealized gains and losses reported
in income. All other financial instruments are reported at amortized cost, and tested for impairment at
each reporting date. Transaction costs on the acquisition, sale, or issue of financial instruments are
expensed when incurred.

Cash

Cash includes cash on hand and cash held in Canadian financial institutions, net of any outstanding
transactions.

Capital assets

Capital assets are stated at cost less accumulated amortization and are amortized over their
estimated useful lives on a straight-line basis at the following rates:

Land improvements 30 years
Buildings 40 years
Furniture and fixtures 5 years

Amortization is calculated at one-half of the normal annual rate in the year of acquisition; no
amortization is recorded in the year of disposal.

Impairment of long-lived assets

The Centre tests for impairment whenever events or changes in circumstances indicate that the
carrying amount of the assets may not be recoverable. Recoverability is assessed by comparing the
carrying amount to the projected future net cash flows the long-lived assets are expected to generate
through their direct use and eventual disposition. When a test for impairment indicates that the
carrying amount of an asset is not recoverable, an impairment loss is recognized to the extent the
carrying value exceeds its fair value.

Government and other assistance

Government and other assistance for acquiring capital assets is recorded as deferred capital
contributions and is amortized on the same basis and according to the same rates as the related
capital assets.

(continues)
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Notes to Financial Statements
Year Ended March 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

The Marguerite Centre Society of Nova Scotia follows the deferral method of accounting for
contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Rental revenue is billed in advance on the last day of each month and is recognized as earned.

Donated services and materials

The operations of the Centre depend on both the contribution of time by volunteers and donated
materials from various sources. The fair value of donated materials and services cannot be
reasonably determined and are therefore not reflected in these financial statements.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. The most significant estimates included in the financial
statements are the useful lives of capital assets and accrued liabilities. Actual results could differ
from these estimates.

FINANCIAL INSTRUMENTS

The Centre is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The Centre's financial
instruments consist of cash, guaranteed investment certificates, accounts receivable and accounts
payable and accrued liabilities. The following analysis provides information about the Centre's risk
exposure and concentration as of March 31, 2023.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The Centre
is exposed to credit risk from funders. Due to the nature of the revenues credit risk has been
minimized.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Centre is exposed to this risk mainly in respect of its receipt of funds from its
funders and other related sources and accounts payable and accrued liabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk,
interest rate risk and other price risk. The Centre is mainly exposed to interest rate risk.

(continues)
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA

Notes to Financial Statements
Year Ended March 31, 2023

FINANCIAL INSTRUMENTS (continued)

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Centre manages exposure through its normal operating and financing activities. The Centre is
exposed to interest rate risk primarily through its floating interest rate bank indebtedness and credit

facilities.

GUARANTEED INVESTMENT CERTIFICATES

Guaranteed investment certificates is comprised of two certificates maturing April 13, 2023 and April
29, 2023, each earning interest at an annual rate of 1.00%.

CAPITAL ASSETS
2023 2022
Accumulated Net book Net book

Cost amortization value value
Land $ 82,500 $ - $ 82,500 $ 82,500
Land improvements 28,231 10,822 17,409 18,350
Buildings 516,928 246,715 270,213 283,137
Furniture and fixtures 80,238 69,735 10,503 8,298
$ 707,897 $ 327,272 $ 380,625 $ 392,285

SECURITY FOR INDEBTEDNESS

The Centre has an authorized line of credit up to a maximum of $90,000, of which $nil (2022 - $nil)
was outstanding at the year end and which bears interest at the annual rate of bank prime plus
4.65%. The line of credit is secured by a general security agreement over all assets of the Centre.

DEFERRED REVENUE

Province of Nova Scotia

Mental Health Foundation
Gambling Awareness Foundation
Flemming Foundation

Halifax Assistance Fund

Halifax city councilor

Halifax Citadel Progress Club Charitable Foundation

Community Health Board
Capital donations
Georgina Foundation

LYLE TILLEY DAVIDSON

2023 2022
$ 50,000 $ -
21,243 -
14,669 21,083
14,165 9,628
4,475 -
2,206 5,887
1,991 -
1,652 -
1,467 1,467
500 -
$ 112,368  $ 38,065




THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Notes to Financial Statements
Year Ended March 31, 2023

10.

DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions represents the amount of contributions and donations received for the
purchase of capital assets. The deferred capital contributions are amortized at the same rate as the
underlying capital assets.

2023 2022
Opening balance $ 261,646 $ 268,740
Contributions received 3,009 7,293
Amortization (13,690) (14,387)

$ 250,965 % 261,646

OPERATING RESERVE

The Board has established an operating reserve fund to ensure the stability of the mission, programs,
employment, and ongoing operations of the Centre and to provide an internal source of funds for
organizational priorities. The amount of the operating reserve fund target minimum will be calculated
each year after approval of the annual budget.

BUDGET FIGURES
The budget figures are unaudited and are included for information purposes only.

10
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA

Administration

(Schedule 1)

Year Ended March 31, 2023
Budget 2023 2022
(Unaudited)
EXPENDITURES

Wages and benefits $ 133650 $ 122,430 $ 82,741
Administration 25,200 53,076 36,132
Insurance 6,500 6,347 6,134
Fees and services 8,000 6,415 8,355
Harmonized sales tax expense 5,000 4,769 4,601
Printing and communications 6,500 4,431 2,885
Miscellaneous 3,000 2,312 814
Training 4,000 1,817 2,151
Furniture and equipment 2,500 1,176 135

$ 194,350 $ 202,773 $ 143,948

LYLE TILLEY DAVIDSON
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Programs (Schedule 2)
Year Ended March 31, 2023

Budget 2023 2022
(Unaudited)
EXPENDITURES
Program wages and benefits $ 207,725  $ 199,379 $ 130,462
Supplies 9,000 7,189 9,025
Travel and mileage 6,000 5,560 4,085

$ 222,725 % 212128  $ 143,572

12
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THE MARGUERITE CENTRE SOCIETY OF NOVA SCOTIA
Residence Operations (Schedule 3)
Year Ended March 31, 2023

Budget 2023 2022
(Unaudited)
EXPENDITURES
Residence wages and benefits $ 108,176  $ 131,930 § 156,373
Amortization 2,500 17,022 16,837
Food 18,000 15,299 12,312
Utilities 25,000 10,255 10,239
Repairs and maintenance 10,000 7,178 4,476
Telephone, internet and cable - 6,564 6,852
Household expenses 7,500 5,261 5,434
Medical 4,000 2,757 3,259
Property taxes 4,000 1,581 2,737

$ 179,176 $ 197,847 § 218,519
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